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MEANING OF PROFIT/LOSS PRIOR TO 
INCORPORATION
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HOW TO ACCOUNT FOR PROFIT/LOSS PRIOR 
TO INCORPORATION ?
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METHOD OF COMPUTING PROFIT/LOSS           
PRIOR TO INCORPORATION
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BASIS OF APPORTIONMENT
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BASIS OF APPORTIONMENT

10 March 2021 © THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 10



USES OF PRE-INCORPORATION PROFITS & LOSSES
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EXAMPLE
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SOLUTION :

10 March 2021 © THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 13



SOLUTION :
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